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NATIONAL & CAPITAL CITY [
VACANCY RATES

This graph displays the vacancy rate for all capital cities as at June 2016, 2017 & 2018. A vacancy rate of 2.5-3% is indication of a
balanced rental market. Above 3% suggests an oversupply and below 3% suggests an undersupply.
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This graph displays the number of dwelling approvals for houses and other.

300,000 2.5%

2.1%

250,000
2.0%
200,000
1.5%
1.5% POSITIVE
150,000
1.0% 1.0%
1.0%
100,000
0.5%
50,000 i
0 0.0%
N ©® o O = o ™ < mw © N ® O O = N M ¥ 1! © N 0O o
o o o o 2 9o 9 o o o 9 © o T o 5 5 5 5 5 5 5 5
@ a @ 8 8 8 8 8 g 8 8 8 g 8 N N Y 8 8 8 N 8 8 PROPERTY ADVISORY.
M Houses B Other B Total M Population Change




POPULATION CHANGE V. o SEREPBIANSE
BEDROOM APPROVALS

This graph displays the relationship between the approximate number of bedrooms being commenced nationally and the change
in the national poplation. PPA calculates this assuming 80% of approvals commence and multiplying by the average household
size.
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This graph displays the number of dwelling commencments for houses and other.
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Po P U LAT I o N NATIONAL M/’;\%%E?gVMElRl\l/\/,EVf/
GROWTH E

This graph shows the percentage change in the national population.
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NATIONAL POPULATION
MOVEMENT TYPE

This graph displays the breakdown of the population into Natural Increase (births minus deaths) and Net Overseas Migration (net
gain or loss of population through immigration and emigration) charted against the national unemployment rate.
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STATE NET OVERSEAS

MIGRATION

This graph displays Net Overseas Migration for each of the five major states.
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STATE NET INTERSTATE —
MIGRATION

This graph displays the relationship between each of the five major states Net Interstate Migration.
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Po P U LAT I o N NATIONAL M/’;\gﬁgggVMElRl\l/\llgi/
PYRAMID SR

The population pyramid demonstrates the breakdown of the different ages and sex percentages of the population. The dominant
consimer base of a population is the 35 to 49 age bracket and ideally we would like to see the preceeding age brackets larger as
they are to replace the existing group.
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H o Us E H o L D NATIONAL MZ%%E?gVMElRl\%gi/
TYPE E

This graph displays the breakdown of the different household types across Australia and the changes in composition of households
over 25 years.
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SHORT TERM ARRIVALS V. NATIONAL MARKET OVERVIEW,
AUS $ i

This graph displays short term visitor arrivals into Australia against the Australian dollar relative to the US dollar. Short term arrivals
are classified as overseas visitors who stay for less than 12 months.
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INTERNATIONAL STUDENT NATIONAL MARKET OVERIE
COMMENCMENTS

This graph displays the number of International Student Commencments nationally.
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INTERNATIONAL STUDENT NATIONAL MARKET OVERIE
ENROLMENTS PER STATE

This graph displays the International Student enrolment numbers by state.
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NATIONAL
AFFORDABILITY INDEX

This graph displays the relationship between affordability and it's impact on house price movement on a national level. The
Affordability Index (Al is calculated using the ABS mean house price, median individual wage, an LVR of 80% and the current

variable rate. PPA’s Al is a measure of the average mortgage repayments versus the average income.
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PRICE TO INCOME NATIONAL MARKET OVERVIEW
RATIO

This graph displays the relationship between income growth and house price growth.
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NATIONAL FHB As A % NATIONAL M/’;\%%E?gVMElRl\l/\/,EVf/
OF THE POPULATION

This graph displays the percentage of First Home Buyers (FHB) on a national level relative to the national population.
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NATIONAL RETAIL o EIREFSRET
SPENDING YOY GROWTH

This graph displays the national retail spending trend. An increase in retail spending can corelate to confidence in the market.
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UNEMPLOYMENT & o LEEPNE]
UNDEREMPLOYMENT

This graph displays the national unemployment and underemployment rate. Jobs help create confidence in the market.
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B Us I N Ess NATIONAL MZ%%E?gVMElRl\%gi/
INVESTMENT R

This graph displays private business investment into the mining, manufacturing and ‘other’ industries.
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This graph displays the total job vacancies in the public and private sectors across the nation. Jobs help create confidence in the
50,000

market.
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NATIONAL MARKET OVERVIEW

This graph displays the numbers of internet job vacancies across the three major job boards.
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This graph displays the Federal Government budget position of either a surplus or deficit.
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LONG TERM CREDIT
GROWTH TREND

This graph displays long term housing finance changes against national median house price movements. Will there be more or less

credit available?
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INFLATION VI NAT/ONALM/’;\ER%{’::?(’;\%IRI\’/\/,ECV\E/
RBA CASH RATE

This graph displays the inflation rate against the RBA cash rate. Will interest rates rise or fall?
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PUBLIC & PRIVATE ENGINEERING [ 7
& CONSTRUCTION WORK i
COMPLETED

This graph displays the total private and public engineering construction work completed nationally. Are the private and public
construction sectors spending more or less & creating more or less jolbs?
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FOREIGN INVESTMENT o e
APPROVALS - MONEY SUPPLY

This graph displays the dollar value and number of foreign investment approvals per year. Will there be more or less foreign capital
into Australia for residential property?
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GOVERNMENT DEBT TO GDP
RATIO V. RBA CASH RATE

This graph displays the relationship between Government debt expressed as a relationship to GDP versus the RBA cash rate.
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LOAN To VALUE NATIONAL MZ%%E?gVMElRl\l/\/,/_’:CVf/
RATIO

This graph displays the loan to value ratio (LVR) expressed as a percentage.
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LOAN TO INCOME NATIONAL MARKET OVERVIEW
RATIO

This graph displays the amount of housing debt relative to the average income.
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PRICE TO INCOME NATIONAL MARKET OVERVIEW
RATIO

This graph displays the national average house price to national average income ratio.
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INVESTOR V. HOMEBUYER

LENDING

This graph displays the relationship between home buyer and investor activity.
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NATIONAL MORTGAGE
ARREARS

This graph displays the relationship between the RBA cash rate and the national mortgage arrears. This data is supplied by

Standard & Poor’s global ratings and shows the percentage of Australian mortgages that are past 30 days due.
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This graph displays the percentage of mortgages that are 30+ days in arrears for eac of the five major states. This data is supplied

by Standard & Poor’s global ratings and shows the percentage of Australian mortgages that are past 30 days due.
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FOREIGN INVESTMENT
APPROVALS - VOLATILITY

This graph displays the dollar value and number of foreign investment approvals per year. In this section we wish to determine if

foreign investment into residential property is set to make the market more or less volatile.
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FOREIGN APPROVALS
BY NATION

This graph displays the breakdown of foreign investment in the Australian residential market by nation.
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WHY USE Us?  ///

INVESTMENT
PHILOSOPHY

PERFORMANCE
PROPERTY ADVISORY

IS A DYNAMIC PROPERTY
FIRM PROVIDING
PROPERTY ACQUISITION
SERVICES ACROSS
AUSTRALIA. OUR

FIRM IS COMPLETELY
RESEARCH DRIVEN AND
WE APPLY A SOUND
COUNTERCYCLICAL
INVESTMENT APPROACH.

All property must pass our stringent
investment criteria and is subject to
a thorough due diligence process.
Our low risk approach excludes
99% of all properties currently
on the market. We never source
properties direct from developers
and we don’t buy properties
off the plan or in new housing
developments. We have a strict no
commission policy preventing us
from ever taking commissions from
agents or referrers. We believe in
providing quality ethical advice
and exceptional customer service.
We pride ourselves on delivering
successful outcomes every time,
guaranteed.

Our objective is not to buy you a
property. Purchasing a property is
the last step in our considered and
thorough process.

Our mission is to understand and
satisfy your needs - financial or

emotional, in a low risk and efficient
manner. Our objective is to build
you wealth through sophisticated
property investment. We believe
in everything we do because we
treat your investment portfolio like
it was our own.
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OUR PROCESS

RESEARCH
ACQUIRE
MANAGE
REVIEW
ADVISE
PERFORMANCE DATA
PROPERTY SOURCES:
ADVISORY
SERVICES B Australian Bureau
of Statistics
B Property
Acquisition H BIS Shrapnel
B Residex
B Property
Management B SQM Research
B Portfolio Review B Corelogic RP Data
B Sales Advisory / u Eorgignllanve(sjtment
Vendor Advocacy AT [=XekTr
B Australian Trade &

Investment
Commission
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IMPORTANT
INFORMATION

INTELLECTUAL

This Report contains information
that has been supplied by third
parties. While such information
is published with the necessary
permission, to the extent
permitted by law we do not
accept any responsibility or
provide any warranty in relation
to the accuracy, eliability,
completeness or suitability of
the information contained in
this Report. You acknowledge
that the information, figures and
projections have been provided
by various sources and have not
been verified by us and as such
and may not be relied on in any
way. We have no belief one way
or the other in relation to the
accuracy of such information,
figures and projections. You
should therefore conduct your
own enqguiries about these
matters.

This information is therefore
provided as general information
only, current as at the time
of publication and does not
constitute  financial  advice,
whether in relation to valuation
or otherwise, and may not be
relied on in any way.

To the full extent allowed by
law we exclude, and you release
us from, liability in contract,
tort or otherwise, for any loss,
costs or damage sustained by
you, or by any other person,
howsoever caused, arising from
or in connection with the supply
or use of the whole or any part
of the information in this report.

PROPERTY RIGHTS

This Report is comprised of matter (including copyright
works and other subject matter) in which various intellectual
property rights exist, including without limitation copyright,
patents, designs, trade marks, goodwill, rights in computer
programs and databases and any other similar rights of a
proprietary nature (“Intellectual Property”).

All Intellectual Property in this Report or any Content
(including if it is licensed to us) is the exclusive property of
McMillan Sier Pty Ltd or our licensors (as the case may be).

Subject to our right to terminate permission for you to
use any Intellectual Property in the Report or any Content,
you may use the Intellectual Property only to the extent
necessary to enable you to browse this Report (in the form
it is available to the public) for your own personal use and to
provide registrations of interest and Feedback. We reserve
all other rights with respect to the Intellectual Property.
For the avoidance of doubt, you may not use this Report or
any Content for any commercial purpose and you may not
reproduce, publish, communicate, transmit or incorporate
into any other document or thing the whole or any part of this
Report or the Content without the prior written permission of
the Intellectual Property owner.

We reserve the right to revoke at any time, with or without
cause, your permission to use any copyright, trade mark or
any other Intellectual Property in this Report or any Content.

Access to this Report does not, unless and only to the extent
expressly stated otherwise, confer on you any license or
other rights in respect of the Intellectual Property in this
Report or any Content.
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